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THE DEPUTY SECRETARY OF DEFENSE
WASHINGTON 25, D. C.

L TVIVI A 10

Honorable Giin ©. Johaaton

. Ghairman, Commitiee on

Fost {iffice and Civil Sexvice
United Siates Benate
Washington, D, C,

emr Mry. Chairman:

I wish to extend wmy o vngratularions for vour efforts and
those of your Commitiee in beanlf of the Government Employess
Salary RKeforu Act of 1944, This very irnportant measure will
di. much for retainiag and atiracting the caliber of people so
necessary fov an efficient and effective governsaent,

~ne aspsct of the Act, however, has created a problem tn
this Departmeat. The DAY inCrenases are retroactive to Lhe first
pay period after 1 July for Foderal classified and postal employees,
legislative and judicial workers, District Lovernment claseified
smployees, Federal executives, Foreign Service personnel, and
Vetersns Adnunistration's depariment of medicing and surgery
employees. The A i wakes no provision, howaver, for sxtending
the retroactive portion of the pay mcreanes to those employses
whose salaries are established by administrative action. In the
absence of guca specific authority, therefove, smployees of the
National Security Agency, for esample, a critical defonse agency
of the Departarent of Defesse, will uob receive reMiroactive
moreases. Sunilarly, employees of the Central Intelligance Agency
will not bensfit from the Yalroa.iive provision., Thie dispar.ity
of ireatrment will be i3+ oncert ing bo thess emplavees in view of
repeated slatemnenis 1 he rress that the pay raise will be given
retroactively o empluyees of the Exacutive Branch. A signuficant
marale sroblewn can resull in vital areas of our savional intelligence
Communiiy.
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1 undarsiand 1hat hoth the Seaste snd House conferves desived
v carrest thie situstion whes i was called to thelr atteniion by
the Contral Intelligence Agancy. 1 am advined, howover, that the
insortion of appropriate suthorising language, such a8 tiamt proposed
by the Cewtzal Intelligeunse Agency aud sirengly sndersed by the
Deparunent of Defesss, was not lenaible in the sonferetiw considar-
ation of the 511, Nevertboless, [ believe thal you ghare my view
that a1l smplayoes of the Ruecutive Braach should be treated in
similar feahion under the Agl,

L thersfors, sespectlully voguest your favoreble considerations
of & propossl to insext I8 sppreprikie legisiation language sibor-
ising retrosstive saiary incrobses for Fodaval sployass whose
salaries Arve it admininteeiivealy bat in accsrdsace with the slatmicry
somprasation scheduie for the Geusxal Szheduie. A dzafi of wag-
 gustad Innguage is encloned. Xao advised thas the Bivagtoy of
Centanl Datelligence & also wriling you on i maliny.

The Buresm of tae Budget advises ihat they Mve an abjoction
to the subiniseive of this letter and its enclosure fremm the stendpoint
of che Adminigtantion’s progeem.

L shall ba grateful for youy sRsietance.

Bimcaraly yours,

Signed
CYRUS R, VALO:
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